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Reform of the Legal Framework of China's Bond Market
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Abstract: With the rapid development of China's bond market, problems with the market's legal
framework have become increasingly obvious. Lagging legislation, a fragmented legal system, an unclear status
of the interbank bond market, a flawed bond market management system, and a lack of investor protections
are among the key problems confronting the market. There is a clear need for reform to clarify the securities
attributes of bonds on the interbank market, establish a multi-level bond issuance system, improve the market
management system, implement a scientific and rational allocation of market responsibilities, and improve
the bond investor protection system. This can be achieved through three alternative methods: systematically
revising the relevant supporting laws and regulations, amending key provisions of the Securities Law or
enacting a separate Bond Law.
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