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Opportunities and Challenges for Institutional Investors
from a Carbon Neutral Perspective
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Abstract: Global policy and funding are moving at an accelerating pace in the direction of carbon
neutrality, and ultimately this will unleash a massive reallocation of capital. Climate-related economic
transformation presents historic investment opportunities for institutional investors, while a failure to make
this kind of transition can lead to significant financial risks. This paper describes the successful experience of
overseas institutional investors in putting the environmental, sustainability and corporate governance (ESG)
principles into practice. It focuses on the specific practices of institutional investors in supporting carbon
neutrality and analyzes the challenges and opportunities faced by asset owners and asset managers. in China.

Additionally, it provides suggestions for achieving these important environmental goals.
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