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International Financial Security and Japan's Prolonged
Stagnation
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Abstract: Once the world's second-largest economy, Japan has been mired in economic stagnation
over the past three decades. The root cause of Japan's prolonged economic travail was not the Plaza Accord but
rather the opening up of Japan's capital markets. Japan's failures in the international capital market have dealt
a body blow to the Japanese economy. This article assesses those failures and the Japanese economic situation
over this lengthy period of stagnation.
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