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China's Green Bond Market: Characteristics, Constraints
and Policy Suggestions
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Abstract: In 2021, there were continued improvements in the top-level design of China's green bond
market. The environment for green bonds was enhanced by fresh directives from central and local authorities as
well as other support policies. With the help of these factors, China's green bond market continued to develop
with more issuers, greater maturities and improved ratings along with additional varieties and a more balanced
market structure. At the same time, differences between domestic and foreign green standards remain. There is
an urgent need for more standardized development of the green bond market while policy support needs to be
enhanced. Looking ahead, this paper concludes there is also a need for greater efforts to promote integration
of the domestic and international green bond standards as well as strengthened market mechanisms. It also
recommends encouraging financial institutions to continuously optimize the issuance framework and introduce
even more innovative products in the green bond market.

Keywords: Green Bond Market, Market Review, Policy Support, Development Suggestions
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