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Empirical Research on the Main Factors in NCD Pricing
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Abstract: Interbank negotiable certificates of deposit are essential sources of on-balance-sheet
income, playing an important role in short-term social financing. This paper offers a detailed illustration of the
definition, significance and pricing mechanism of interbank certificates of deposit. It studies the impacts of
annualized bill yields as well as interest rates on seven-day pledged repos and seven-day swaps on the interest
rates of interbank certificates of deposit. The objective of this study is to provide an indication of future market
trends for certificates of deposit.
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