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Green Asset Securitization and Commercial Bank
Opportunities
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Abstract: This paper starts from the perspective of green asset securitization and focuses on analyzing
the development of China's market for green asset securitization. It also examines the business opportunities for
commercial banks. The analysis concludes that the "dual carbon" strategy has a strong catalytic effect on the
green asset securitization market and estimates that the number and scale of green asset-backed securities issues
in 2021 doubled the previous year's totals. Commercial banks can act as issuers in securitizing green assets,
though the barriers to entry are high. They can also obtain intermediary business income as underwriters, as
the threshold for this businesses is relatively low and local city commercial banks have certain geographical
advantages. Additionally, banks can act as investors, taking into account risks, benefits and capital costs.
Mezzanine financing of high quality projects is relatively more attractive for investment.
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