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Abstract: This paper reviews the development history of real estate investment trusts at home
and abroad. It summarizes the commonalities of the underlying assets and analyzes the role of local
governments in resolving hidden debts before and after REITs are issued. The paper concludes that it is
essential to focus on factors that restrict the healthy development of REITs, such as the accuracy of REIT
valuation, shortcomings in the tax system, and complicated supervisory duties that stretch across multiple
government departments. The paper makes suggestions to amplify the "price discovery" function of the
secondary market for REITs, strengthen the institutional framework for publicly offered REITs, and
establish a portfolio supervision and management mechanism.
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