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Research of the Effects of the Civil Code of China on
Asset-Backed Securities
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Abstract: Due to the lack of superordinate law, asset-backed securities were previously regulated
mainly by the Contract Law, as well as the Guarantee Law, the Property Law and a handful of other laws. Since
the Civil Code of China came into force on January 1, 2021, and the Supreme Court's simultaneous issuance
of the Interpretation of the Application of the Guarantee Regulations of the Civil Code of China, many earlier
legal provisions have been revised to a significant degree. These changes may fundamentally alter the legal
relationship and risk level of asset-backed securities. This paper discusses the impact of the Civil Code of
China on the creation and transfer of basic assets and the effectiveness of credit enhancement measures for
asset-backed securities.
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