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Fighting Inflation with Rate Hikes and Balance Sheet
Reduction
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Abstract: This article provides an outlook for the U.S. economy, concluding that the biggest concern
is mounting inflation. It maintains that inflation is already too high and the economy is in a state of maximum
employment. The Fed needs to take concerted action to control inflation, tightening monetary policy by raising

the target range for the federal funds rate and reducing the size of its balance sheet.
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