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Civil Liability from False Statements in China's Bond
Market
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Abstract: Judicial remedies for misrepresentations related to China's bond market are generally
unsatisfactory, largely because the legal liability system was designed for the stock market. The judicial
mechanism needs to take bond market characteristics into account and focus on the elements of civil
liability for bond misrepresentation such as the "materiality" standard, causation, fault factors and rules
for the calculation of losses. In view of the inadequacy of the current regulatory system, it is suggested
that standards of the bond law in China be applied with greater clarification of liability. A third-party
consultation system should also be introduced in order to improve the civil liability system in cases of

misrepresentation.
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