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New Judicial Interpretation in Disputes over Bond
Market Misrepresentation
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Abstract: In December 2021, the Supreme People's Court issued a new Judicial Interpretation of
Misrepresentation, which addresses false statements related to the bond market. In the past, the interpretation
of misrepresentation was tailored to stock market practices, resulting in a lack of clarity in some aspects of bond
market activity. But when applying the latest Judicial Interpretation of Misrepresentation to resolve disputes
over losses due to bond market misrepresentation, the "solvency standard" would be used in determining the
materiality of the misrepresentation, replacing the "price sensitivity standard", which was more closely aligned
with practices in the stock market. Additionally, when calculating investor losses, the "investment difference
loss" calculation method would be applied, with the actual loss set as the upper limit for compensation.
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