EEESEAMRAEAN —RERTARFERTONE )

S5 0t 75 it 20 MU Ak e 10 )
—RFRITARTE = THITIE
Updating Bond Default Disposal Rules in China
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Abstract: At present, China's framework for dealing with bond default risk does not adequately take
into account the interconnection between securities regulations and bankruptcy regulations in cases of issuer
bankruptey. In order to improve the default disposal system, we might consider establishing exemption rules for
tender and exchange offers, as well as similar rules for public issuance procedures for new bonds that are used
in exchange offers. There also could be adjustments to the information disclosure rules to improve efficiency in
handling bond default risk.

Keywords: Bond Default Disposal, Tender Offers, Exchange Offers, Bankruptcy Law
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