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Reviewing an Infrastructure System Compatible With Multi-
Level Security Custody
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Abstract: As the drive to open up the domestic capital market continues and there is increased pressure
from securities fund settlements, regulatory authorities have insisted on adhering to the principle of "first-
level custody" while exploring the establishment of a parallel system compatible with "multi-level custody".
In order to give full play to the advantages of multi-level custody and avoid making multi-level custody a tool
for evading supervision, the paper analyzes the advantages and disadvantages of "multi-level custody" from the
perspective of government supervision, investor protection, and custodian responsibilities. It also offers policy
suggestions.
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