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Real Estate Market Risk and Countermeasures
—How Finance Promotes the Transformation of Real Estate
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Abstract: The root cause of risks in the real estate market is the sharp collision of a disorderly

expansion of real estate assets and a long-term turning point in the market. Moreover, the vulnerability of
the financial system magnifies these risks. There also is a serious spillover effect which impacts the financial
market, upstream and downstream enterprises, as well as the financial system. Due to the characteristics of real
estate financialization, the initial result is liquidity risk, and regulatory authorities have responded by guiding
market expectations and encouraging credit backing. This has achieved certain positive results, but from a long-
term perspective, it is inevitable that real estate will shift towards a new development model. This paper puts
forward some suggestions on how finance can promote a transformation of the real estate sector.
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