B ERFEUHRIES ERFRERERIAEBE—EFERNR BRSO %%

A R e BT Ja k35 1 Rk
5O MR g i
— E TR B E S

The Materiality of False Statements after Canceling the
Preposition Procedure
—Practical Analysis Based on Claim Perspective
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Abstract: On January 21, 2022, the Supreme People's Court ("SPC") explicitly stipulated in the Several
Provisions on the Trial of Civil Compensation Cases Involving False Statements and the Infringement of
Rights in the Securities Market that pre-litigation procedures for civil compensation shall be set aside. This will
inevitably lead to a change in the existing pattern of civil trials and administrative law enforcement, and the
determination of materiality will be the key part of that change. After dispensing with pre-litigation procedures,
the court needs to judge the major issues on its own by exploring the facts of the specific case on the basis of
the right to make a claim in a civil trial.
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