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How Green are Green Debt Issuers?
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Abstract: With the continuous improvement of green financial product designs and standards, the
green debt market has been developing rapidly. Many policymakers and investors view green debt as one of
the critical policy components for a transition to a low-carbon economy and more precise pricing of climate
risks. This paper adds to the emerging research on the environmental impact of green debt by documenting its
CO, intensity. This paper finds that the emission intensity of green bond borrowers is lower than that of other
companies, but the emission intensity of corporate borrowers of green and sustainable loans is no different
from other corporate borrowers. However, over time, issuers of green bonds and corporate borrowers of green
loans and sustainable loans have reduced their emissions intensity faster than other companies.
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