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"Double Stability" and New Features of Credit Risk
Mitigation Warrant
—Suggestions Based on Commercial Bank Practices
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Abstract: Credit risk mitigation warrant is a potentially important tool in promoting the steady
development of the bond market under the requirements of "prioritizing stability while pursuing progress".
So far the use of such credit risk mitigation warrant remains limited but the application of this tool has
considerable potential. This paper examines the practical experience of CRMW creation from the perspective
of commercial banks in product positioning, system construction, regional pilot programs, risk matching, and
market-based pricing. The paper takes into account the latest market characteristics and makes suggestions
in four areas, including strengthening joint creation and improving transaction liquidity, clarifying the
classification of derivatives and the rules for the provision of risk capital, and improving the risk management
system.
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