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Four Possible Scenarios for Special Treasury Bond Issues
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Abstract: Special treasury bonds are designed to serve specific policies and support specific project
needs over a designated period of time. Special treasury bonds are seen as an important financial tool in
light of the outbreak of Covid-19, increased pressure on the economy, and a mismatch of fiscal revenue and
expenditure. Nonetheless, the likelihood of any issues at this time is relatively low, though the policy may
be held in reserve for use in the second half of the year. Considering that one trillion yuan in special treasury
bonds will mature this year, there is a possibility of an extension of these instruments. This article proposes
four possible scenarios whereby special treasury bonds could be issued this year. In the current situation, it is
most likely that the next round of special treasury bonds will be issued in the form of "new issuance + renewal
upon expiration." The total amount may exceed 2 trillion yuan, of which the newly issued part could reach 1.2
trillion yuan. It is likely to be submitted for approval in June, with the bonds launched at the beginning of the

third quarter.
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