KEXGEFMBATRNTIIEMEESES M

RS 45 R TR
Mg E N2 S5 E%

Trends and Market Pricing on Perpetual Debt Financing
Instruments
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Abstract: Perpetual debt has unique advantages such as a controllable issuance period with adjustable
issuance terms. As it has the attributes of both debt and equity, it allows highly indebted enterprises to achieve
their financing goals while maintaining a reasonable capital structure. With the support of a national policy that
encourages the reduction of leverage throughout the economy, the scale of perpetual debt in China has been
growing rapidly. This paper aims to explore the factors affecting the market pricing of perpetual bonds and in
turn make projections about future trends. It looks at the factors influencing pricing and makes a quantitative
analysis of the main contributors. It also provides fresh perspectives on the credit risks of perpetual bonds
through the design of bond terms.

Keywords: Pricing of Perpetual Bonds, Spread Factor Analysis, Risk Judgment
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