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The Industrial Cycle and Real Estate Equity and Debt
Investment

o FRF XFHK
i E: BT IR IR S B G BEE A Y B Rl T S TE R AR . AR SOl JE AR A
K, BRELR BAEHL LR b5 1= AT ks AT R ML S 4 AE, 20T b ™ AT ML B AR T L SR i 5 BB £ e
R R, PFFERI, PHUSBORT R, TS, (5 B L0 T b5 ™ B ot i i i 3h B A 4
SO TR PR AR ), AR SCHE T L S R T 2 i 2 0 3 IR B BT S B BT o
KB iR R BERRR BRT BRI B BRI

Abstract: The development of the real estate sector and its links to the stock and bond markets have

been a focus of financial market attention. This paper examines the characteristics of the real estate sector from
the perspective of the industrial cycle since the subprime crisis. It analyzes the relationship between real estate
industry fundamentals and government policies on one hand and stock and bond price rotation on the other.
It also concludes that real estate policy guidance, industry liquidity, and credit defaults have strong forward-
looking and explanatory power for real estate stock and bond price fluctuations. This paper proposes a real
estate stock and bond investment paradigm and investment strategy applicable to the current market.
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