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Promoting High-Quality Development of the Interbank
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Abstract: China's Futures and Derivatives Law was the first piece of legislation to regulate and
promote the healthy development of the derivatives market. The interbank derivatives market is a
critical component of the market that takes that legislation as its foundational framework. Over the
years, the interbank derivatives market has grown in size, the variety of trading instruments has been
enhanced, the trading mechanism optimized, and the investor pool expanded. The NAFMII Master
Agreement, issued by NAFMII in 2009, provides institutional safeguards for a more regulated,
transparent, efficient and open interbank derivatives market. The development of the market is
aimed at serving the real economy, actively providing hedging services for market participants,
reducing hedging costs and helping enhance the concept of "risk neutrality". In future, the interbank
derivatives market will continue its efforts to contribute to the high-quality financial development.
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