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An Analytical Framework for the Causes and Transmission
Paths of Financial Risks
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Abstract: This paper examines practical cases to systematically review the four main areas of financial
risk: market risk, liquidity risk, credit risk and operational risk. It makes a deep analysis of various possible
interactive conduction paths between different financial markets and the four types of financial risks. In this
manner it seeks to provide a comprehensive framework for financial risk monitoring and offer early warnings.
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