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How to Apply Technology into Financial Supervision?
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Abstract: In recent years, the application of technology in financial supervision has been increasing
along with technological development, creating what is known as regtech. The main areas include the
introduction of artificial intelligence, machine learning, big data, blockchain, and algorithm tools. These are
used to collect and process regulatory data, strengthen risk management and transaction monitoring, fulfill
regulatory reporting obligations, and prevent money laundering as well as fraud, insider trading and other
irregularities. The ultimate objective is to maintain financial stability. However, the application of regtech also
faces problems such as data quality, data security, regulatory arbitrage, and reputation risk. It is necessary to
pay attention to the development of regtech, strengthen personnel training and prudential supervision, improve
the data governance framework, and enhance risk prevention.

Keywords: Technology, Financial Regulation, Challenge, Suggestion
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