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The Application of Derivatives in Green and Innovation
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Abstract: This paper reviews the development history of domestic derivative tools relating
to credit bonds and summarizes the existing constraints on the development of these financial
instruments. It also examines the innovations of securities companies in the derivatives business.
This paper takes carbon bonds as an example to analyze how derivatives can be used to promote the
issuance of transition bonds. It summarizes the development of carbon bonds from three aspects:
international experience, domestic practices, and current challenges and opportunities. Lastly, it
proposes that the development of carbon bonds will support the transformation to a low-carbon
economy and boost ESG investment.
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