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Improving the Auction Mechanism to Promote
Development of the Treasury Bond Primary Market
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Abstract: This study compares the auction mechanism for treasury bonds in China and the United
States. It puts forward three differences: the types and numbers of bidders at U.S. treasury bond auctions
are greater, there are different auction methods for Chinese and American bonds, and Chinese treasury bond
auctions lack sufficient post-event information disclosure. Based on this comparison and taking into account
the current situation of the the Chinese treasury bond market, this research provides corresponding policy
suggestions, including expanding the range and number of bidders, re-evaluating the effect of different auction
methods, scientifically optimizing auction rules, and further improving the post-information disclosure
mechanism of treasury bond auctions.
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