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China's Derivatives Market Development Accelerates
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Abstract: China's interbank market has not adopted the Western style "OTC model" but has used a

regulated market model similar to the OTC market since regulatory reforms were rolled out following the 2008
financial crisis. This has given China's interbank market an institutional advantage in developing a derivatives
market. With the advancement of China's financial market reforms, interest rate volatility has increased, the
rigid payment issue has been resolved, and commercial banks and other market parties with a large number of
interest rate and credit-based products have increased their demand for interest rate and credit derivatives in

order to hedge their risks. This in turn has expanded the depth and breadth of the derivatives market.
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