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The Impact of Primary and Secondary Market Linkages
on Interbank Bond Market Liquidity

—A Comparison of Underwriter and Market Maker Systems in China and the US

ALIEERRRREEREEEE TR IR EE AR 1R R AR EHEREREEHREERE TR TRRERRERARRARRAR NN ge% “;é': _Eﬁl E‘\'l‘ﬁ‘

W . SOF MR R R THECRERAE, BRIt REN RN, Ll
BRE SRR, FERITHGF TSR AT SRS R LR RS e, Siliieshitkk Ty
BT, (A5 S EE SRR SR T AR IR . ARSI TSI, B LR AR S o v
Tl FE R SR BEATR b, IR 1 FRIE G B AR — kS s, BT R SR AR, IR
T AR D7 I R R T 1), DU BRI R T IR 5 i i s v AP Rk — 4

KA Ginhiy watt ZHHE K

Abstract: Liquidity is an important dimension in measuring bond market efficiency, and greater
liquidity can enhance price discovery and the effectiveness of market transactions. China's interbank bond
market has been developed and improved in the process of capital market reform, and liquidity levels have
been significantly improved, but there is still a gap between the China market and more mature financial
markets such as the United States.This paper compares the degree of linkage between the underwriter and
the market maker system in China and the United States. It also discusses the shortcomings of the secondary
trading mechanism in China, such as weak linkage at the primary level and insufficient incentives for market
making. It also offers proposals for reform.
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