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Insufficient Credit Demand or Insufficient Effective
Demand?

—Experience from Measuring Seven Dimensions of Credit Demand
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Abstract: Since 2021, maintaining the stability of credit growth in China has become more difficultin
the face of what is known as the "triple pressure", and mainly reflects a lack of demand. This paper clarifies the
concept of insufficient demand and proposes seven dimensions to measure effective demand, including the trend
relationship between M1 and M2, the characteristics of corporate deposits, the results of bank questionnaires,
credit volumes and prices, changes in bill financing, the pace of credit allocation, and the expansion of
corporate investment. It also analyzes current changes in effective credit demand.
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