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Deepening the Reform of the Stock Market Trading
System to Prevent Financial Risks
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Abstract: The report of the 20th National Congress of the Communist Party of China pointed out that
"many major problems must be solved to prevent financial risks". The stock market plays an important role in
the financial system. Preventing and resolving systemic risks in the stock market are important issues. Based on
assessments of the extreme risk events that have occurred in China, this paper analyzes the trading system of
China's stock market and explains how the price limit system and the unreasonable circuit breaker system can
catalyze stock market risks. This paper also offers suggestions for reforming the stock market trading system.
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