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Development, Challenges and Strategies of the OTC
Derivatives Market in China
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Abstract: This paper reviews the development history of OTC derivatives in China over the past two
decades and examines the international experience and the current characteristics of China's financial market.
The paper also identifies two problem areas: legal protections in the market and support for the real economy.
It puts forward some reform strategies and makes suggestions for deepening the market's development in terms
of expanding the range of participants, hedging interest rates and credit risks, improving bank asset and liability
management, and expanding agency clearing business.
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