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Covered Bonds—An International Market Perspective
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Abstract: Covered bonds are debt financing instruments that are secured by an asset pool composed
of mortgage loans or public sector loans. Bondholders have priority in disposing of the asset pool when the
sponsor goes bankrupt. This paper introduces the development history, product characteristics and rating
methods of foreign rating agencies of covered bonds in foreign countries. It also compares them with similar
products in China in order to provide a reference for the development of this product in China.
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