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Application of High Frequency Data and Big Data in
Inflation Prediction
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Abstract: This paper seeks to address the demand for inflation forecasting. On the basis of establishing
a stable univariate model, it adds high-frequency indicators, which increases the accuracy and timeliness of the
model's forecasts. At the same time, it selects the dimension reduction technology of big data as high-frequency
indicators and adopts the principal component analysis method to select more valuable prediction indicators.
Lastly, it discusses the prediction performance of inflation models under special circumstances such as an
epidemic disturbance, base period rotation and the Spring Festival effect.
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