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Research on the Commodity Trade Business of LGFVs
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Abstract: Local government financing vehicles (LGFVs) are the main issuers in the bond market. They
undertake the construction of basic infrastructure and play an important role in the local economy. This article
analyzes the background, characteristics and essence of commodity trades of LGFVs. Then it analyses the
principles of gross and net income method, as well as the relevant regulations between financing trade and fake
trade. It puts forward the risks and countermeasures which should be paid attention to in commodity trading
business of LGFVs.
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