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From "Flight to Safety" to "Dash for Cash":
Reflections on the Liquidity Crisis in March 2020
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Abstract: In March 2020, the liquidity crisis brought about by the COVID-19 shock put global financial

markets under strain. The crisis was alleviated by speedy policy actions by major central banks. Since then, the
Financial Stability Board (FSB), working closely with other international organizations and member authorities,
has coordinated a holistic review and assessment of the crisis and initiated policy reforms addressing the
vulnerabilities of the financial system. This paper briefly overviews the market developments around March
2020, outlines the vulnerabilities that led to the crisis, and reviews the international regulatory community's

recent work and following policy agenda. It also draws lessons from the crisis for China's market development.
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