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An Assessment of the Spillover Effects of Fed Rate
Hikes on China's Exchange Rate and Cross-Border
Capital Flows
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Abstract: This paper analyzes the background and characteristics of the six interest rate hike cycles in
the history of the Federal Reserve. It gives special attention to the latest round of the Fed's interest rate hikes
and the market reaction, examining the impact of the rate increases on emerging economies and the areas that
play a role in the transmission of spillover effects. With the improvement of China's financial openness, the
Fed's continuous interest rate hikes have increased pressure on the renminbi exchange rate and cross-border
capital flows. This needs to be properly addressed in an active manner. This paper analyzes the spillover effect
of the current round of Fed interest rate hikes and the impact on China. It also offers relevant policy suggestions
on dealing with this phenomenon.

Keywords: Fed Rate Hike, Spillover Effect, Renminbi Rate, Cross-border Capital Flows

. J

ARAR, BRXFBHFR: TXR, BRMNCERB/LEE SR, SAREFIF, HLR.

VOL.128 2023.01 (&REMIAHAR)

M7



A HIHER
O™ Varket Development

2o BEREAIILE., T g s
s (S, ELAA R
N B A3
B, BTSN R Ak, 7E Y
g B Bk, R B B AR
W EEESEIT R R, &
FE AL R T 2 00 5 550 A 80 g
K, TERURZERAL,

\1l

Py s b SR 7S A0 IS BRI
R G AEE OB
58 _ESEBKAEN NS B
20128804 AR, EERAEZ T 7N
ASSERAE R, 43 A AE LB AE 3R IRR
T, ASMETER RS AE R .
—RIMEERFEESR. ARINEH
=Rl e RS, KR AN
(1983—19844F) fILEFS 5 M 1H T Al 5 Hb
PRI, AEMRTIE S MBI (1999—
20004F) S HERMEIR, HEARBNESE =4
BN (2004—20064F ) >k f i ™= 03K
ER TR EEEMED, RREH AT
WA (1987—19894) HILEH F= A KK
Rk Ly, AR S — MR
(1994—19954F) il k25| & SE Mtk
BT, HBEAEIA (2015—20184F)
=R AT 5 T AL
ZRIMESFE A, IR R
AL H30088, FSFe LS B 114
AEB6ANHASE, W24, ME A

BONVTS A B #4254 B, (M 303
A DAPT SR SE RN, Tt AR I
2D Fp2e3|2023456 7, MIEZRIEA
T8AEE R (B2 20224F 11 H3 H EBRAES
ANUNEAESR) o BT Ak it & P A 52
R it 42 o) 36 A P R, AR ST S0 3 T
JG, mARATRERF R N,

=RMEJE AT KT RS, HiE
I SAEI SN RERy et I BSVE Bl B = VS|
A ARIF, EEEHR IR RI 25 N T,
SRR REA R R E Ak, KR
MEHIA MO Lk, @Ak, HE
PHAFJi5 55— OIS S 45 s SCUnAR AR
R T AME N 2T IR IR BN, R
REA I i FLHR TR A K .

AN S HRME R T 5 R R

— o SRHR AR T IR AEER PR, B AR
SRR R, ARIMEHT, KEE
WKy s Fowi . 2 E CPIA20214E3 [ 2
HUBIE 2% B R AR, 52 H SRR
871, 20224 1A AT E17.5%, £ER]40
B SR BB S, KRR T
i Ak E R AR, 202243 7 A JF
WE IS, BRAH, XFEARINE
BRI, FUE. WERERTHEHE, 8
A WRIZER3 75 bps I AILE, , A A 80
AIE R I s B2 184 H . 20224
PAK, SRERfECEZONME, RIThE
375AE R, BIE 19814 ORI e K 5
IENEEE, RSB RiE T - "Ik

(ERTIHMR) 2023.01 VOL.128



., /Y

RUGEBRRAR K . SEEXAE I SRR 0E BT R MBS B AR 3l

&1 EBEEHXINESEH

KRR RRTE2 | FRARETIER | ARARERE2 | ARMAETES B0 /R 1

HEMEH 1983/3/31 | 1987/1/5 | 1994/2/4 | 1999/6/30 | 2004/6/30 | 2015/12/17 | 2022/3/17
RKEE H 1984/8/9 | 1989/5/17 | 1995/2/1 | 2000/5/16 | 2006/6/29 | 2018/12/20

L& 2 8.50% 5.88% 3.00% 4.75% 1.00% 0.25% 0.25%
JILE G FI2 11.50% 9.81% 6.00% 6.50% 5.25% 2.50%

BN S bp 12.5 125 25 25 25 25 25
it Ebp 300 393 300 175 425 225

JE ] A %1 1641~ H 291 H 124-H 114-H 244 H 364-H

NS HTCPI 3.6% 1.1% 2.5% 2.0% 3.3% 0.5% 7.9%
BN EHTGDP 1.4% 2.9% 2.6% 4.7% 4.2% 2.0% 3.5%
BHMAERZE]  10.3% 6.6% 6.6% 43% 5.6% 4.7% 3.6%

IRIFZ” , REZFTEEE A “Hk” 14
K, WAEMEEILER,

TR OEE NS o8 S [ 4 T 3 0 Bl
FEAMEIZL . Dy s AR, SR R
¥ bk, SSocfsfew Bk, 4T, %
JUIR B B TR LS TR BT BOE =, I
BEME 2 Z H A AT E R B0 s £KS
BNk, TRERF, B REEHAE,
AR WIS 51 % 56 1 I [ B 4 Rl T 3 1Y)
SR EEAMRIZY, DAE RS R84 A AR
R, RoTHaRA B, S Lk
12%, I mEEKE (6.2%) ; #EL0
HIE, RETFHEGUkmR (PErE
RT3 23 N [ o DXL 977 5 o 2 ) A
ik EI4.25%, K AUa R Likes.4%,
IR m kg (26.1%) 5 KEBCH K
19.1%, P fef KRR (6.6%) .
20224 DA, BEEFITELGRITHE, H
Pramimis R T “REbEE-%IcTt

{E-H7 24 717 3 [ R 6% T - [ o 9 A Bk
Ml IR " B e S it Fit,
KRR IS FE E bR R A TS, Firs:
X T 4 ] 5 A D T S
ZRNERS R E B LGRS ML
R R ME BB, 58 ECE T B X i 57 5
BAFHRE MR TEREN, (R
BRHG, AU E %5
BROT. 285, HunSERBERRTHER
Tk, SRIRAH IS AY S 520 2 58 AT L
—BE. ) 2022440 PAR, WRITR RITHLK
MRz, 20224F7H, BRICH.FKEIL—E R
BEFfr, H20024EPARE IR, HIT AR
fH, 20224£7)], HIGiLFRN13LITH137
HoT, BI244 58 1K; 107, HIioxsest
ILARBRBS50K 0, BIB2AFERFK. Hot
B A Ay e (L 52 i K 1Y [ o 2 5%
20224F 10 A S, SR MBI 74 5%
&, BBtk %1.1285, JLTEET

ML

VOL.128 2023.01 (&REMIAHAR)

119



A HIHER

K Market Development

116
110
106 |
100 By
vo95 A

t90
|86
' 80 I I ] I I I I ] I I

—60 —30 0 30 60 90 120 160 180 210 240
— JKRIRT21(1983—1984)  —— 3RIRF22(1987—1989)
— IBMETE1(1994-1995) - IBMETE2(1999-2000)

- KBIETE3(2004—2006) —— HBIEB1(20156—2018)
' #IEIR1(2022—)

—60 —30 0 30 60 90 120 150 180 210 240

KIRT21(1983—1984)  —— 3KIR$22(1987—1989)
L — ABMETE1(1994—1995) v ABPRETE2(1999—2000)
b e ABIRETE3(2004—2006) —— BRIG1(2015—2018)
BRI (2022—)

Do BEAR 0 AT ERMER, B BASARARALA 100, N AFMEAANALAD, N AFmEEE

| NAIHE,

170
150
130
110

—60 —30 0 30 60 90 120 150 180 210 240 .
— SK/R521(1983—1984)  —— SK/R532(1987-1989) !
— IRMRATE1(1894—1995) > IRHRETE2(1999-2000) |
- IBHAETE3(2004—2006) — ERfR1(2015—2018) :
#BEITR1 (2022—) !

oo I ERE0EE
120
110
100 oo
90
80 1 1 1 1 1 1 1 1 1 1
—60 —30 0 30 60 90 120 150 180 210 240
— JKIRT21(1983—1984)  —— 3KI/RF22(1987—1989)
— IBMEDE1(1994-1995) > IEMRETE2(1999-2000)

- IEMET#E3(2004—2008) —— HB{S1(2015—-2018) E
#BEIT1 (2022—)

1 BERMSEPEER SRR

SRIK A IS X% 22 DF (A B 32

EBGEMB MR IRE,

— AL, Jish b, AESRITIHE
ORI, 97 0% 2 A 58 T 3R Z 0
AIRIR S —MERIPY (1983—19844F)
RS AT 45— AMEM (1999—2000
) s TERTCMMIMEEE, Fawr
s TA T

CRBEARSNA. P b, SEBAE N
BRSBTS AP E M. W

TEHRE (2015—20184F) AILE AN, #
MMk R 2T A (EMDE) &5 T
JEEASNL, ARSI S S
EAMEBAN (1999—20004F . 2004—2006
) BB IE R, EMDERE &SN A
R, JEHAE 2 I El

=REMGHL., Z%IMEXT &Rl &L
pwrsE (E2) , st EEA R E T
BRI R EL . H—RIKR
SO —MMEBAN (1983—19844F) filE 5]
RPIFEMFS G, MR SE — AT
BN (1994—19954F) MILEG1 & AR W4

120

(ERTIHMR) 2023.01 VOL.128



RUGEBRRAR K . SEEXAE I SRR 0E BT R MBS B AR 3l

AL, H A LA E WS E5 T A E
BB, RS AR 55 MR
(1999—20004%) il 8. 5] %2001 4 Fif R &
LUFEHL, BB (2015—20184F) &5
20184 + HH BT G,

MR IE 5 I E R S AR R T

— B EBAE B AN B, R
XPHT AV R E R d . IMF
(2021a) . Hoek et al. (2021) . IMF
(2022) ZFERFFERH, 5 RBAE NS FE
AT KD, W %137 BT 52 52 A
MR, FERE GG E DK
W, WHME O, BRI HRIE A3
IR ATE . QAR AR 5 AN AR
EAMEB (1999—20004F . 2004—2006
), NUE AT E GDP[F] g ¥ i
4%, FCIAE 4T3 A ) B RME B AR M.
PSR IBSNEEE Syl Bl SR B SES

filf BUR B UR % [ HE 3, TUIX 3 % i 3 56 A
BRI s AnpE SR . MRS T, Xt
BT A M. BT T B
Ko WIS —AMMEH AN (1994—
19954F) MR SIS TAREILERMEIL, X
AERAE (2015—20184F) HiLE w55 [E 2 3%
HGEEERGRE, WIS 325 3 6% T IE
TR, BTG RwAR I i,

RESRES SR B B A TR
DA K, BTEEME— A KSR
SMEffR . SE TR FIFEL “XURT" |
Xof AN BT YR E DR R . B AR TR 55 Y 4
T A T e B A AT 3 i (R 9% 0 o
Ho

ZRARAER T R K,
Ho—, ASSERAE IS F 20 X K,
J7 50 22 6 2% WY 3 Ao T % 97 2% i 3 B LAl
WbE, HT, BTG T A ET A R X 1

0
1970 1975 1980 1985 1990 1995
ESES

HENRXE

2000 2005 2010 2015 2020
R TRIHEVRTLETTHA

2 EEMEINESIAHETRER B

ML

AN

VOL.128 2023.01 (&REMIAHAR)

121



A HIHER
O™ Varket Development

SR RBCT AR HEALBOR, T 655 R
B WMkE S KA, XA
W BCRA EEgE. H=, RRAEIT
R SE B 1 R SE B, T SR R T B AR T8
B, SR, WX AT R SR S
201520184 BT ASMALKIE .

PO AR IR S 2UF 2 LA T
5 W RSP E RS REN . TR
JECH 202248 55 — A EAUS5 3 2R B %
Ko Gz, PIMREE, BELEHTIHSE N
B T RIS Bk XTI
s ML R R SR 2P0, R W
BIERNW" , BRI, RShRE
R RERM B Rl 23FEilces
LR, SRR SR I R T S8
AHCARRNR AR S, LR 2% kg
E R EAS D, BT fE, 6k T8
Th. BB YEIR, — IO Kk E K& IR
FEHUR AT B B THEL,

SR T fif I 25X B Y S 5 1 4y
Hr

— RS B, R
WRBGEY AT . RE S TEOK
il 5 B Y AT IR L, A B A
9O4F R LA I FE I ELJR 01 , ¥ 965 T B
SRR 6], SR o K i 5 0
WE: —R19944F, . EGDPH]H ik
13%, @ ik— BT 227.7%; —J22004
B, REELESEREB, H KRR

725 N

SRR R 5 —2 19994,

FRE E AL T 7R me & Rl fE LIS 22 IR B B
TUZ20154F, RELTTEIG =AM
(G BISUNE S EEt IR b E ] T
BRIECRIH ) s = /220224,
KE TG “Fkllegs. faanhd, W
WEE5s” =EET],

T RbEE RO ERR T, 2015—
20164F FRE 2 7 T B AN fE AN
PEASNGL . A TLAS S A BB 3K E 4
BT AR RN, NRMILERERI NN
L B s THE . (B Rl TR SR T
2015—20184F fiil 2. %F 3 = i 41 iz 5 1 B
By K, —hmE, NRTILEFBRMAE
Wi, 20154EFI20164E 4 Bz (E4.7%F
7.0%, J3—J7TH, BAKIMER L, 20154
AN20164F 3|5 it 55 <5 fl e = 20 31 L
4 344.6/7. 5014 160. 7422 7T,

= A 3 ENC AR AN B8 BT A 5
EUAIRER b, ARSI E =
WK, RS, EIHSEARTEME, 2K
e S 2 Bl R TR B 2 e iR, XTI
CERMBREE AR EL B, 2022
FEAH P TIAE—NH N AR HRERE
6%, BEJEEIFEX S 107 Mh
NI T Hr—RN M, IERPE 7.3
fita, FF—H IS 3%, 20224F3—
OH, HiARfRETRMEEReNH,
] A < R W P B SIS S 221 272,642 3%

1 22 (ERTIHMR) 2023.01 VOL.128



RUGEBRRAR K . SEEXAE I SRR 0E BT R MBS B AR 3l

£
2 000
1600
1000 | | |
i Ll I
o Ll - - wnal S EP—
so0 | I ! II I
—1 000 |
—1 500 |
72 000 1 1 1 1 1 1 1 1 1 1 1 1
@ (52 @ @ @ @ @ @ @ 122 [aed [aed (52
(=} o o o (=} o o o (=} o o o o
I Il 7 I I I I I I I 1 1
S S S S S S S S S S S S S
N N N N N N o~ o~ o~ o~ N N N
— SRR ES

JC, EEEERE AN R LA KR AR A
WL, B R A S
FETE: (2015412 H—20164E6 H) i
H 2 263.5{25% 78, {HA X KRR ER
PR,

MR SETTE G, FRMERE,
BN 2EE SMUSA 2 BT, SEITHF
SMBJE, HRMERBAE, =FE
Ja B, S EOR N Rk 2 S S AS
ETb o TRIIE,  SRHR A S8 IS B Al
AR ITHUEGUE M, fi55EARLE
The R REXS SEBCAE A WT IR I, 45
RATESREME, &R —
SR, W EREITER, B57A6R
FiEd, mesENR TG, ¥
M) AR A e [ 35 P A MV PR 358 Ah K A7 S TT it Y
fFH

BOR AW

MEEME, BUEYUHREETEER
TERAXRNEZORES. MRINC
3500 Hr, A 5 35 il 9 % UL R A B Y
3 /M RT  A
PRI T, SMEBR IR @ sl Z W
AT BAMESR, P RMEEEE A
T Z W A B AR . S AN R 4G
F AR T RA M, ShSARBER
TR, femZ W g gt A
Mo WS R . B EIREEY, st
B, ILRBORH— BT R,
IR BRI 5 | S A LTS 0] 1

ZHHE, AR REFEEMBRN “AH
BH” e, —EREMNF, 7 HArE PR
2T eI, B AR BOR N AR
HE, MAHEBEES NRHLPR, —2F3
WA, SRACES R S sl A kS

VOL.128 2023.01 (&REMIAHAR)

123



A HIHER

K Market Development

HEMEAEHE, REWHE L. =Rt
RAEH E T A e S AT MU, @ il
B ANRMEH NS RS ES Sk,
DIk, aprEshE R N RMLRT 6
BT OL, BER RS A R LR XL R
ANRMERA g, 5195k, M2
Ve AR A Ml 358 MR Y 72 UL B AR Y AR 4K
PR A SN, SE . #FPLE—2 T
PHSMEAFFME 2R, HE— PRl
JEALEI S, A RO Ty, R TE
N R TER AT

SN, MBKIEARMICERS
HEIEAL . 45T BRI U 5 3 1 Ol
W, R ZHEIANE, AIEEEE, B
HIE OB, SR B E AT K
RSN A TC S 5 A R LT
o H S ISR R, 515,
B, s AMEA Z i, @i E
. AT X A B LA 4R
B BE LREL AT, Gtk
JP o TG E AL SR ATLAA ) XS T
ERS, RTT&UIREE . MR
VBLim

SRR SS, BFIRITRUCRER
FHEETAE. 515 AR EFINCA
AR, PRI RRE IR I AR P B AN
Fo 3 PR R RO B, Aol 55 7
AL, A= E RS . SCRARAT
AR/ Ib I BN B T AN AT A 7 dt B 3
R eE M. SIFRITESBILAE, 4

AP ETHAETEANIE, D
PN RMLSs KR, ISR ANRT
SRR, PR S, Syl
Rptas, R ANRMEERR 577 XM
T e
RUESIS, FITIMEIBICRD E Tt
MHER. IS IME R 3
Jeitfr, R ARMEZE MR,
PR A3 A B2 T8 8 i i B SR A Ok o e
B Al SRR Stk R TR B . 7EAT
A B ZAM AN AE BAH AL E R AR T
A 38 24 1 4 T AR TR B0 7 AT A2
Sy, AT CARLEESMBUXUE, 7E—RE X[ P e
RAMIA R B E LA, AR B AR 210
SMEAH Y. [
FARGBH: FERA

124

(ERTIHMR) 2023.01 VOL.128



