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Local Public Debt, Housing Prices and Income Distribution
MAO Jie' WANG Zixu' MIAO Xiaolin®
(1. School of International Trade and Economics, University of International Business and Economics;
2. School of Finance and Public Management, Yunnan University of Finance and Economics)

Abstract Wealth disparity has long been an important area of concern for the government and society as a whole.
This paper employs panel data from 283 prefecture-level cities from 2011 to 2018 and uses housing prices as an
intermediary channel to empirically analyze the impact of local public debt (as represented by urban investment
bonds) on the income gap. The study found that the scale of local public debt issuance is positively related to wealth
disparity among residents. Housing prices are the intermediary channel for local public debt in expanding the income
gap. Greater local public debt issuance accelerates the rise in housing prices and this in turn leads to wider disparities
in income. The above effects are not influenced by the general level of housing prices or regional differences,
however. This article seeks to assess the economic effects of local government debt, and thereby provide a reference
for improving local government debt management and narrowing the income gap.
Keywords Local Public Debt, Housing Prices, Income Distribution, Intermediary Effect
JEL Classification D31 H63 185

46

(E&mmiAHME) 2023.02 VOL.129





