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A Policy Framework for Promising Governments to Promote Efficient Markets
—Practical experience of new energy vehicle industry
GENG Ruixia ZHOU Shaojie

(School of Public Policy and Management, Tsinghua University)
Abstract There is a new breakthrough in the understanding of the relationship between government and market
here, combining a government that works and an effective market. However, the development process of China's
new energy vehicle industry is also a process of policy implementation in which a responsive government promotes
an effective market. In this paper, we analyse the implementation of the policy system in the development of China's
new energy vehicle industry and propose a policy implementation framework of "forward-looking facilitation and
regulated competition". The Government, in a period of underdevelopment, will guide the development of both the
supply and demand sides of the market through forward-looking development, and after the market has developed, the
Government will take a high position in the industry to set standards to regulate market competition.
Keywords Promising Government, Efficient Market, Policy Framework, New Energy Vehicles
JEL Classification E61 HI1 Le62
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