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A Comparative Study of Covered Bonds and Asset-backed Securities
ZHANG Yibin
(China Securities Pengyuan Credit Rating Co., Ltd)
Abstract This paper reviews the development history of covered bonds and describes their core characteristics and
transaction structure. It also compares covered bonds with asset-backed securities and identifies significant differences
between the two securitization business models in terms of assets involved as well as the securities employed and
their issuance. Based on the above research, this paper examines the current situation of these instruments in China
and puts forward targeted suggestions concerning issuers, products, laws and regulations, and credit ratings.
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