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An Analysis of the Characteristics and Rating of Domestic Covered Bonds
LOU Yuan ZHANG Yue CAO Yuxuan
(China Lianhe Credit Rating Co., Ltd.)
Abstract Covered bonds have a long history in Europe, aided by a mature legal system and market environment.
China's domestic market for mortgage bonds and asset-backed securities is well developed, but the use of covered
bonds has lagged due to shortcomings of the legal system and the overall market environment. This paper examines
the characteristics of domestic covered bonds and the logic employed in the rating process. It also compares the
domestic and international markets. Additionally, it explores the significance of covered bonds in conjunction with
relevant domestic policies, with a view to providing market participants with a broader analytical perspective.
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