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Research on Financing Problems of Small and Medium-sized Enterprises
—Based on Improving the Functions of High Yield Bond Market
HE Chuan JIANG Minglv
(Financial Market Department, China Construction Bank)
Abstract Small and medium-sized enterprises (SMEs) in China have been suffering from the problems of
difficult and expensive financing. This paper compares the development of the U.S. high-yield bond market,
investor protection and default disposal mechanism and other institutional construction, and reviews and analyzes
the exploration process and existing obstacles of the high-yield bond market for SMEs in China. In order to further
enhance the level of direct financing and support the real economy, the following suggestions are put forward for the
development of the SME high-yield bond market: strengthen policy guidance, broaden financing channels for SMEs
in terms of product design and access system; optimize the construction of primary and secondary markets, expand
the scope of investors, improve information transparency, develop credit derivative market and improve default
disposal mechanism; strengthen market supervision through the whole process supervision and the use of technology
to maintain the market order.
Keywords SME Financing, High-yield Bonds, Direct Financing, Information Disclosure, Default Disposal
JEL Classification G12 GI8 G32
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