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A Comparison of Innovation Mechanism in China and the US
ZHANG Xuechun SU Naifang
(1.Research Bureau, People's Bank of China; 2.Financial Research Institute, People's Bank of China)

Abstract Innovation is the key to economic development. This paper conducts a case study of Stanford University
in promoting scientific and technological advancement, and finds that the Stanford University case relies on three
factors: talent, capital and intermediary entities. In comparison, the institutional environment of Chinese universities
is insufficient to protect and encourage talents, while the restrictive policies in the VC/PE sector can't adequately
support the transformation of science and technological achievements. Additionally, China lacks an intermediary
system for the evaluation of scientific and technological achievements. Our policy suggestions include, among others,
(1) establishing an intermediary platform services, (2) encouraging innovation and protecting intellectual property, (3)
fine-tuning existing restrictions of the VC/PE sector.
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