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Research on Gold Futures Price Spreads between China and Global Markets
WANG Wen'? LIBin' CHEN Yiling’
(1.Zhongtai Securities Co. Ltd; 2.Finarice Research Institute, University of Jinan;
3.Hongta Securities Co. Ltd)
Abstract China's domestic and global gold futures prices have been stable and highly correlated over a lengthy

period. However, under the impact of extreme risk events such as the Covid-19 pandemic and the Russia-Ukraine

conflict, spreads have occasionally spiked and even shown backwardation. Based on a Random Forest-Stepwise

Logistic regression model, this paper analyzes the volatility characteristics of gold futures spreads and conducts

an empirical study on the key factors influencing them. The results show that some sentiment indicators as well as

macroeconomic and supply and demand indicators are significantly negatively correlated with spreads while liquidity

indicators are positively correlated. Finally, based on the above analysis, this study proposes measures to promote

the rational growth of China's gold market, such as improving the domestic gold supply and demand, increasing the

participation of institutional investors and encouraging exchange of futures for physical (EFP) agreements.
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