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Law and Economic Analysis of Securities Misrepresentation Infringement Litigation in China
WANG Lin

(College of Humanities and Law, Shandong University of Science and Technology)
Abstract Dispute litigation for securities misrepresentation in China is a multi-modal tort liability mechanism
in which individual action, joint action, model action, ordinary representative action and special representative
action coexist in judicial practice. Based on an analysis of securities misrepresentation tort liability litigation since
the implementation of the Securities Law, it is apparent that individual litigation and model litigation are the main
litigation modes. Model litigation can promote rational litigation by investors, and consolidated trials are an alternative
to representative litigation. Based on the above, this paper analyzes the problems existing in judicial practice from
the dimensions of information asymmetry and claim expectations, litigation deterrence costs and procedural costs. It
also proposes a more reasonable path for securities misrepresentation litigation by simplifying the internal procedures
of representative litigation, expanding the main scope of litigation representatives, and constructing a framework of
"model litigation + ordinary representative litigation."
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