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Science-Innovation Bonds and M&A Bonds: Developing a High-Yield Bond Market
to Support China's Modernization
SHI Xiaojun'?  ZHAO Hesen' TIAN Wenjun' TAN Songtao'”
(1.School of Finance,RUC; 2.China Financial Policy Research Center,RUC)

Abstract Developing a Chinese style high-yield bond market to support domestic science and innovation has two
key requirements: the alleviation of financing constraints and the integration of innovation chains by aggregating
innovation capabilities. China's existing incubation bonds, dual-innovation bonds (including convertible bonds), and
science-innovation bonds fall short of the requirements of a high-yield market. Judging from international experience,
China’s M&A bond market is much too small to meet VC/PE exit requirements. This paper proposes developing M&A
and high-yield bonds to promote science and innovation. It examines in detail three critical areas — normalizing
default risk, deepening liquidity, and improving transparency — and offers related policy recommendations.
Keywords High-Yield Bond, Science-Innovation Bond, M&A Bond, Chinese Path to Modernization, China's
Science and Innovation
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