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Credit Ratings, Information Disclosure and Investor Protection
— Research on Impediments to Bond Financing by Private Enterprises
DONG Wenliang LI Danwu
(Jiangsu Suzhou Rural Commercial Bank Co., Ltd.)

Abstract The private sector plays an essential role in China's economic and social development. However, the
degree of participation of private enterprises in the domestic bond market has declined in recent years despite the
private sector’s significant contribution to the socialist market economy. This paper examines credit bonds issued over
the past decade and analyzes them in terms of scale, the main structures used, maturities and ratings. It assesses the
reasons for debt financing difficulties ranging from multiple defaults to issues over information disclosure, investor
protection, and models used by ratings agencies. Lastly, it offers effective suggestions on how to resolve the problems
of private enterprises by remodeling the credit rating system, improving the information disclosure system, enhancing
investor protection, and the cultivation of a more diversified pool of investors.
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