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Effects of Management Turnover on Mutual Fund Performance
SHEN Li WANG YinChun ZHANG Zhongdan
(China Asset Management Co., Ltd.)
Abstract This paper examines the effects of managerial turnover on mutual fund performance based on data
covering 2003~2022. It compares fund performance in the two years before and after management changes and
concludes that results are generally similar for most job changes related to work changes and personal reasons.
However, there is considerable variation in the turnover effects when considering other factors. In the short term,
turnover does not generally exert significant mediation effects on fund performance, but in the medium and longer
term, it displays an important effect in fund performance. Fund companies should strengthen handover procedures as
managers depart to reduce negative effects of fund manager turnover. They also need to enhance corporate governance
capacity, publish related information in a timely fashion, and protect the rights and interests of fund investors.
Keywords Mutual Fund Managers, Turnover Events, Fund Performance, Corporate Governance
JEL Classification C31 Gl14 G29
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