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Transformation in Green Finance at China's Commercial Banks
— A Study of Green Credit, Green Bonds, and the Carbon Market
FENG Cai ZHANG Mao WANG Ming
(Bank of China Head Office)
Abstract The establishment of carbon neutrality and peak carbon targets has ushered in a new era of green
transformation for China's social, economic, and cultural development. Commercial banks will inevitably undergo
corresponding adjustments to adapt to the demands of this new era. This paper traces the history of domestic and
international dual-carbon policies and assesses their current status. It examines green credits, green bonds, and the
carbon market, taking these as the starting points for the green financial transformation of commercial banks. It
conducts an in-depth analysis of the current conditions as well as the opportunities and risks from the green financial
transformation at home and abroad. Moreover, in conjunction with the business operations and risk management
practices of commercial banks, this paper puts forward relevant policy recommendations for future development as
part of a green financial transformation.
Keywords Carbon Neutrality, Peak Carbon, Green Finance, Bank Transformation, Policy Recommendations
JEL Classification G21 G24 G338
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