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Macro Leverage Risk and MPA Management of Credit Flow Monitoring
CHEN Chuanglian LI Yingzhuo
(School of Economics, Jinan University)

Abstract An excessively high leverage ratio amid rapid economic growth is often seen as a source of risk
accumulation that could have negative impacts on the national economy. This combination is often viewed as an
indicator of potential financial crisis. After the 2008 financial crisis, China's macro leverage ratio rose rapidly. The
government attached great importance to addressing this issue and actively implemented various macroeconomic
policies to reduce leverage, control debt and prevent systemic financial risk. With the stabilization of leverage as
the government's overarching objective, China is promoting structural deleveraging as a means of dealing with
the problem of high leverage. It seeks to "stabilize and gradually decrease" the overall leverage ratio, optimize the
leverage structure and reduce the leverage of enterprises and the government as soon as possible. Generally, it is
necessary to promote structural deleveraging through macroeconomic governance policies. This article analyzes the
situation and proposes that macroprudential management should include the strengthening of the dynamic adjustment
mechanism for the differential reserve on bank deposits to improve the monitoring of credit flows and achieve a better
result in promoting structural deleveraging.

Keywords Credit Flow Monitoring, Structural Deleveraging, Macro Prudential Management
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