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The Next Flight of the Bumblebee: The Path to Common Fiscal Policy in the Eurozone
Mario Draghi
(former President, European Central Bank, and former Prime Minister, Italy)
Abstract The theory of optimal currency areas (OCA), proposed by Robert Mundell, describes asymmetric shocks
as the main macroeconomic challenge to the establishment of monetary unions. The euro, as the most successful
practice of the "optimal currency area theory", is still struggling to move forward even in the absence of a common
fiscal policy and political union. In the new situation, the Covid-19 pandemic, climate change, digital transformation,
military defense and other common supranational goals beyond the past asymmetric shocks, for the EU to implement
a common fiscal policy opportunities. In the future, there is an urgent need to reconfigure EU fiscal rules around
supranational objectives at the federal level and to revive the EU Treaty to promote a substantial political union in
order to ensure that the euro continues to move forward.
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