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Effective Coordination of Fiscal and Monetary Policies: Theory and Practices from Poliey-based Finance
ZHANG Qi HUANG Yixuan
(Chinese Academy of Fiscal Sciences)

Abstract In countries around the world, fiscal policy and monetary policy have become increasingly intertwined,
and policy-oriented finance has gradually become an effective combination of the two. The report of the 20th National
Congress of the Communist Party of China clearly proposes the "enhancement of coordination between fiscal and
monetary policies." The policy-based developmental financial instrument launched in June 2022 is an active practice.
Taking the policy-based developmental financial instrument as an example, this paper discusses the realization
path and practical experience of the coordination between fiscal policy and monetary policy. The objective is to
put forward suggestions to further improve the long-term management system of the policy-based developmental
financial instrument, strengthen the foundation of the fiscal and monetary systems that is conducive to enhancing the
effectiveness of the instrument, and promote the deep-level synergy between fiscal policy and monetary policy.
Keywords Fiscal Policy, Monetary Policy, Policy Development Financial Instruments, Policy Coordination
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